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DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, MARTIN FICKE, the Special Agent in
Charge of the Departnent of Homeland Security, United States
| mrm gration and Custons Enforcenent (“ICE’) in New York and
M CHAEL J. THOVAS, the Special Agent in Charge of the New York
Field Ofice of the Internal Revenue Service, Crimnal
| nvestigation Division (“IRS-CID’) announced that a jury Tuesday
ni ght found ROVAN NEKTALOV, a jewelry district gold and di anond
deal er, guilty of noney |laundering following a two-week trial in
Manhattan federal court before United States District Judge PETER

K. LElI SURE.



The prosecution of NEKTALOV was part of “Operation
Mel tdown,” an undercover investigation targeting narcotics noney
| aundering activities in the 47" Street jewelry district in
Manhat t an.

“Operation Meltdown” targeted a noney | aundering nethod
comonly used by Col onbi an drug traffickers. Under this nethod,
drug traffickers and noney brokers who provide | aundering
services to the drug traffickers enploy couriers to pick up cash
at designated | ocations and deliver the cash to gold jewelers and
suppliers. The jewelers or suppliers then exchange the cash for
gol d, dianonds or other precious commobdities, which are then
smuggl ed to Colonbia, either via couriers or secreted in cargo.
Once the gold arrives in Colonbia, it is sold for Col onbi an
pesos, which are then ultimately delivered to the narcotics
traffickers.

The evidence at trial showed that in June 2003,
NEKTALOV, the owner of Roman Jewel ers, a store |ocated on 47"
Street in Manhattan's “dianond district,” participated in a
schenme to | aunder nonies he believed were narcotics proceeds. In
particular, at trial, the Governnment presented testinony and
audi ot ape recordi ngs of meetings in which a cooperating w tness
(“CW), an undercover |aw enforcenent agent (“UC’) known as
“Angel ,” and ROVAN NEKTALOV di scussed NEKTALOV' s selling di anonds
to the UC in exchange for cash believed by NEKTALOV to be drug

nmoney.



The evidence at trial showed that the CW who had
pur chased gold for years from ROVAN NEKTALOV, and the UC posed as
i ndi vi dual s working on behal f of Col onbi an narcotics traffickers
and that they told ROVAN NEKTALOV and his son EDUARD NEKTALOV
that the “Col onbi ans” wanted to buy gold and di anonds with small

bills fromthe “street,” and to snuggle the gold and di anonds to
Col ombi a using “nules.” The evidence showed that at neetings at
Roman Jewel ers in May and June 2003, ROVAN NEKTALOV and EDUARD
NEKTALOV di scussed the sal e of approxi mately $500, 000 wort h of
di anonds to the CWand the UC. During one of the recorded
nmeeti ngs, ROMAN NEKTALOV stated that the decision of the
Col onmbi ans to purchase di anonds instead of kil ogram bags of gold
was “very smart.”

The evidence at trial showed that on June 4, 2003,
ROVAN NEKTALOV and EDUARD NEKTALOV net with the CWand the UC at
Roman Jewel ers to exchange a | arge nunber of dianonds for
$500, 000 in cash. After the dianmonds were placed on a table in a
back room where the transaction was to take place, federal agents
entered Roman Jewel ers and arrested the NEKTALOVs, seizing the
di anonds.

ROMVAN NEKTALOV faces a maxi num sentence of 20 years’

i mpri sonment and a maxi mum fine of $250,000 for his conviction on

one count of noney |aundering. The jury acquitted NEKTALOV on



one count of conspiracy and three other counts of noney
| aunderi ng.

NEKTALOV, 74, is a resident Forest Hills, New York

M . KELLEY praised the efforts of the Departnent of
Honel and Security and the Internal Revenue Service for their work
in this case.

Assi stant United States Attorneys BRET R WLLI AMS and
LISA G HORWTZ are in charge of the prosecution

04- 167 Hi#



